BASF and Sion Power Collaborate on New Battery Technology

Sion Power Corporation, Tucson, AZ, USA, and BASF SE, Ludwigshafen,
Germany, today announced a Joint Development Agreement (JDA) to accelerate
the commercialization of Sion Power’s proprietary lithium-sulfur (Li-S) battery
technology e.g. for the electric vehicle (EV) market and other high-energy
applications.

The Sion Power / BASF collaboration targets the development of battery
materials to improve Li-S battery life and to increase the energy density and thus
extend driving range of future EVs beyond what is currently available with
alternative rechargeable battery technologies. Li-S technology already offers
significant energy density and weight advantages over those existing
technologies.

According to Dr. Dennis Mangino, CEO of Sion Power, “We are proud to be
partnered with BASF, the world’s leading chemical company, as we accelerate
the development and introduction of our high energy, light weight, and
transformational battery products. BASF’s vast expertise in materials
development and manufacturing are important to our success.”

“‘We are excited to join Sion Power in advancing Li-S technology,” said Dr.
Thomas Weber, CEO of BASF Future Business. ‘It is clear that Sion’s
technology offers high potential for significantly longer driving ranges over other
technologies currently being considered for electric vehicles. We see a clear
need for higher energy densities of the storage devices and we will join forces
with Sion to bring this technology to the market using innovative solutions. In
combination with the lithium ion battery consortium “HE-Lion” that we have
formed recently, we further strengthen our efforts to advance battery technology.”

Improved battery technology is a fundamental requirement for more efficient use
of current and renewable energy sources. The recently passed American
Recovery and Reinvestment Act of 2009 provides for $2 billion for the
development and manufacture of advanced automotive batteries. All major
automotive manufactures are vigorously pursuing the introduction of electric
vehicles that are environmentally friendly yet provide the range and comfort
consumers expect in an automobile, features that cannot be obtained with any
currently available battery technology.

About Sion Power:

Privately held Sion Power Corporation is the global leader in the development of
a new generation of high-energy, rechargeable lithium sulfur batteries for
portable power and electric vehicle markets. Established initially as Moltech
Corporation in 1994, Sion Power has more than 100 U.S. and international



patents and is headquartered in Tucson Arizona. Further information is available
at www.sionpower.com.

About BASF:

BASF is the world’s leading chemical company: The Chemical Company. Its
portfolio ranges from chemicals, plastics and performance products to
agricultural products, fine chemicals as well as oil and gas. As a reliable partner
BASF helps its customers in virtually all industries to be more successful. With its
high-value products and intelligent solutions, BASF plays an important role in
finding answers to global challenges such as climate protection, energy
efficiency, nutrition and mobility. BASF has approximately 97,000 employees and
posted sales of more than €62 billion in 2008. BASF shares are traded on the
stock exchanges in Frankfurt (BAS), London (BFA) and Zurich (AN). Further
information on BASF is available on the Internet at www.basf.com.

About BASF Future Business GmbH:

BASF Future Business GmbH, a 100 percent subsidiary of BASF SE, was
founded in April 2001. It aims to open up business areas with above-average
growth rates that lie outside BASF's mainstream activities. The company focuses
on chemistry-based new materials, technologies and system solutions. BASF
Future Business GmbH commissions research from BASF’s R&D units but also
cooperates with startup companies, industrial partners, universities and potential
customers. Other alternatives include the acquisition of direct stakes, joint
ventures with partner companies or provision of venture capital via the subsidiary
BASF Venture Capital GmbH. Further information on BASF Future Business is
available on the Internet at www.basf-fb.de.

Contact Information:

John Kopera, Director of Commercial Operations, (520) 799-7500 or
contactus@sionpower.com

Daniel Pepitone, Manager, Media Relations BASF Corporation, (973) 245-7168
or daniel.pepitone@basf.com.
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